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SUBJECT: CIV AIR: NEGOTIATING THE BILATERAL 

REE: 77 STATE 309810 

1 . ECON COUNSELOR MET JANUARY 27 WITH BRANIEF VP-NGR PFLUCKER 
AND GENERAL COUNSEL DEL SOLAR TO DISCUSS FORTHCOMING NEGOTIATIONS 
ON BILATERAL CIV AIR AGREEMENT WHICH EXPIRES IN JULY 1978. 

EMBOFF AND BRANIFF REPS QUICKLY AGREED THAT IT IS BEST TO 
BEGIN NEGOTIATIONS (INITIALLY ON AIRLINE-TO- AIRLINE BASIS) 

SOON IN ORDER TO AVOID CRUNCH WHICH EXACERBATED RELATIONS 
THREE YEARS AGO. 

2. DURING COURSE CONVERSATION PELUCKER SAID THAT HE HAS 
ASKED REGIONAL VP CHARLIE SOUTH TO COME TO PERU TO MEET WITH 
THE NEW AEROPERU PRESIDENT, GENERAL (PAE) FRANK TWEDDLE AND 
INITIATE DISCUSSIONS ON SUCH QUESTIONS AS ROUTE IMPROVEMENTS 
AND EQUIPMENT USE. PFLUCKER STRESSED THAT WHOLSESALERS IN 
TOURIST BUSINESS ARE ASKING ABOUT PROSPECTS FOR SUCCESSFUL 
NEGOTIATIONS BEFORE BOOKING GROUPS EOR JULY AND BEYOND, 

AND THAT IT IS THUS IN BRANIFE'S AND AEROPERU'S BEST 
INTEREST TO COME TO AN EARLY AGREEMENT. PRELIMINARY 
MEETINGS BY LOCAL BRANIEF REPS WITH TWEDDLE HAVE BEEN 
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VERY ENCOURAGING, PELUCKER REPORTED, AND IT IS HOPED THAT 

SUBSTANTIVE DISCUSSIONS CAN BEGIN SOON. ONE POSSIBLE 

SOURCE OF DELAY IN NEGOTIATIONS IS AEROPERU'S SEEMING RELUCTANCE 

TO MAKE FINAL DECISION ON EQUIPMENT PURCHASE OR LEASE 

(E.G. L-101 1) WHICH WOULD AFFECT AEROPERU'S ROUTE AND 

EQUIPMENT PROPOSALS. 
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3. COMMENT: WE WILL CONTINUE TO STAY IN CLOSE TOUCH 
WITH BRANIEF AS PRELIMINARY DISCUSSIONS PROGRESS, AND 
WILL REPORT RESULTS OF SOUTH-TWEDDLE DISCUSSIONS NOW 
TENTATIVELY PLANNED EOR MID-EEBRUARY. 

DECON 1/31/79. 

SHLAUDEMAN 
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